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Part A

Answer all questions.
Each question carries 1 weightage.

What do you mean by call option ?
What is unsystematic Risk ?
What do you mean by Hedging ?
What do you mean by over-the counter derivative ?
Differentiate naked call and covered call.
What do you mean by Amortising Swap ?
(6 x 1 = 6 weightage)
Part B
Answer any six of the following.
Each question carries 3 weightage.

“Financial risk is the financial function of leverage”. Explain.

Lists the available future contracts traded in secondary market in India. And explain how future
contract can be closed out ? :

Lists the assumptions in the Black-Scholes Option Pricing Model.
What are the features of forward contract ?
Illustrate types of participants in derivative market.

Differentiate futures and options contract.
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What are the types of Currency Swaps ?
How a financial derivative helps to hedge the risk in financial transactions ?
(6 x 3 = 18 weightage)

Part C

Answer any two of the following.

Each question carries 6 weightage.
“Risk management becomes strategic rather than defensive”. Discuss the risk management processes.
What do you mean by swap contract ? Explain its applications.

Discuss the determinants of Option Pricing.

(2 x 6 = 12 weightage)




